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RLS vs. High Yield BondsRLS vs. High Yield Bonds
Cumulative Returns for 2000 Cumulative Returns for 2000 -- 20022002
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Fixed Income Returns By SectorFixed Income Returns By Sector
20022002
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Monthly Issuance vs. Total  SupplyMonthly Issuance vs. Total  Supply
($ in millions)($ in millions)
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Market Exposure per Risk Bucket       Market Exposure per Risk Bucket        
Expected Loss Contribution by Peril Expected Loss Contribution by Peril 

($ in millions)($ in millions)
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RLS Market Share by IssuerRLS Market Share by Issuer

100%20$2,766,856,000 Totals
1.2%133,000,000 ReinsurerHiscox

1.5%141,500,000 InsurerVesta Fire Insurance

2.5%170,000,000 Insurer
Nissay Dowa General 
Insurance

2.9%180,000,000 InsurerTokio Marine & Fire

2.9%180,000,000 InsurerYasuda Fire & Marine

3.6%1100,000,000 CorporateOriental Land Company

4.7%1129,000,000 InsurerAGF IART

5.8%1161,856,000 InsurerZurich Insurance

6.0%1165,000,000 ReinsurerLehman Re

6.3%1175,000,000 CorporateVivendi Universal

9.9%2275,000,000 InsurerUSAA

10.8%2300,000,000 ReinsurerMunich Re

12.6%2350,000,000 ReinsurerSCOR

29.1%4$   806,500,000 ReinsurerSwiss Re

ShareOutstandingOutstandingSponsorSponsor
MarketIssuesAmountNature ofTransaction
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Risk Exposure by Peril TypeRisk Exposure by Peril Type
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Geographic Exposure of RiskGeographic Exposure of Risk
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Risk Exposure by Event TriggerRisk Exposure by Event Trigger
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Type of Loss TriggerType of Loss Trigger
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Single Peril Quake RLSSingle Peril Quake RLS
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Single Peril Wind RLSSingle Peril Wind RLS
SR Wind Ltd.SR Wind Ltd.
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ConclusionConclusion

Market is growing in size and more risk buckets Market is growing in size and more risk buckets 
are being added as well as structural innovation.are being added as well as structural innovation.
As transparency of underlying risks increases, As transparency of underlying risks increases, 
diversification within regions/perils will diversification within regions/perils will 
increase.increase.
New structures will tap new investors. New structures will tap new investors. 
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Conclusion (cont’d)Conclusion (cont’d)

Demand for bonds easily exceeds supply.Demand for bonds easily exceeds supply.
Rating agencies more focused on the strength of Rating agencies more focused on the strength of 
reinsurance and the size of recoverables.reinsurance and the size of recoverables.
Premiums over corporate bonds shrinking.Premiums over corporate bonds shrinking.


